
SEC

Mail Processing oMBAPPROVAL
S i oMB Number: 32354123

eDIIOn 20010255 Expires: August 31, 2020
?5 Ni Estimated average burden

ANNUAL AUDITED REPORT hoursperresponse......_12.00

Vvasnin910n DC FORM X-17A-5 SEc ALE NUMBER

416 PART lit s-70262
FACING PAGE

Information Required of Brokers and Dealers Pursuant to Section 17 of the
Securities Exchange Act of 1934 and Rule 17a-5 Thereunder

REPORT FOR THE PERIOD BEGINNING JUne 27, 2019 AND ENDING December 31, 2019
MMiDD Yy MM/DD/YY

A. REGISTRANT IDENTIFICATION

NAME OF BROKER-Dl ALER PANCHAIN SECURITIES, LLC

ADDRESS Of PRINCIPAL PLACE OF BUSINESS: (Do not use P.O. Box No.)

170 Capp Street. Suite 3A

San Francisco CA 9411
e esi:aci . (zipCod

NAME AND I ELEPHONE NL MRER OF P RSON TO CONTACT IN REGARD TO THIS REPORT

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC At COUN TANT w hose opirnon is contained in this Report*

Alvarez & Associates, Inc. 3
( M:. 2e a :nan:hai. state last. first. middle name)

9221 Corbin Avenue Northridge CA
- (State)

CHECK ONE:

Account.int not res dent in United States or e.nyof its possessions.

FÖR OFFICIAI USE ONLY

*C¡ lor e empuon tro the ent tha meal report be covered by the opinion ofan independ
must be sup;mrted be a statemera at la is and circumstances relied on as the basisfor the exernption. See

pntantini navenne -ha --- •- ------a *- ''-- --"--"-



OATH OR AFFIRMATION

6 Fa__ , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

_DANCHAIN SECURITIES, LLC , as

of December 31 , 20 19 .are true and correct. I further swear (or affirm) that

neither the company nor any partner. proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

CEO/CCO

Title

ALA50A R MACKAY CLÝNES
Notary Publie Notary Public - Statenf Newt0th

No 01CL6390750

This repo:t ** contains (check all appheable boxest eye" $$0 pr 2023
(a) Facing Page.

(b) Statement of Finaueml Condition.

(c) Statement of income (Loss) or, if there is other comprehensive income in the period(s)
of Comprehensive income (as dermed in 210.1-02 of Regulation S-X).

B/ (d) Statement of Changes in Financial Condition./ (e) Statement of Changes m Stockholders' Equity or Partners' or Sole Proprietors' Capital
9 (f) Statement of L mage .n L.ainlitic.s Subordinated to Claims of Creditors.

(g) 0 Net (ap:ta

(h) Computanon for Deterimnation of Reserve Requirements Pursuant to Rule 15c3-3.

(i) Information Relating to the Possess:on or ( omrol Requirements Under Rule 15c3-3.

2 (j) A Reconcibation. including appropriate expianation of the Computation ofNetCapitalUnde
Computation for Determination of the Reserve Requirements Under Exhibit A ofRulo.1

[] sk i A Remeciliation between the audited and unaudited Statements of Financial Condition with
consolidation.

(l) An Oath or Affirmation

(m) A copy of the SIPC Supplemental Report.

(n) A report describing any material inadequacies found to existor found tohaveexistedsincethe

**For conditions of confidentw! treatment of certain portions ofthisfiling, see section 24&17s5(e



ALVAREZ & ASSOCIATES, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To ThoseCharged with Governance and the Member of Panchain Securities, LLC:

Opinion on the Financial Statements

We have audited the accompanying statement of financial condition of Panchain Securities, LLC (the "Company")
as of December 31,2019, the related statementsof operations,changes in member'sequity,andcashflows for the
period June 27,2019 through December 31,2019, and the related notes (collectively referred to as the "financial
statements"). In our opinion, the financial statements present fairly, in all material respects, the financial position
of the Company asof December 31,2019,andthe results of its operations and its cash flows for the period June
27,2019 through December 31,2019, in conformity with accounting principles generally accepted in the United
States.

Basis for Opinion
These financial statementsare the responsibility of the Company's management.Our responsibility is to expressan
opinion onthe Company's financial statements based on our audit. We are a public accounting firm registered with
the Public Company Accounting Oversight Board (United States)("PCAOB") and are required to be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicable rules and
regulations of the Securities and Exchange Commission and the PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standardsrequire that we planand
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement,whether dueto error or fraud.Ouraudit includedperforming proceduresto assessthe risksof material
misstatement of the financial statements, whether due to error or fraud, and performing procedures that respond to
those risks.Such procedures included examining, on a test basis, evidence regarding the amounts and disclosures
in the financial statements. Our audit also included evaluating the accounting principles used and significant

estimates made by management, as well as evaluating the overall presentation of the financial statements. We
believe that our audit providesa reasonablebasis for our opinion.

SupplementalInformation
The information contained in Schedules I, II and III ("Supplemental Information") has been subjected to audit
procedures performed in conjunction with the audit of the Company's financial statements. The Supplemental
Information is the responsibility of the Company's management.Our audit procedures included determining
whether the Supplemental Information reconciles to the financial statements or the underlying accounting and other
records, as applicable,and performing procedures to test the completeness and accuracy of the information
presented in the Supplemental Information. In forming our opinion on the Supplemental Information, we evaluated

whether the Supplemental Infonnation, including its form and content is presented in conformity with 17 C.F.R.§
240.17a-5.In our opinion,Schedules I, II andIII are fairly stated, in all material respects,in relation to the financial
statements taken as a whole.

Alvarez & ciates, Inc.

We have servedasthe Company's auditor since 2019.
Northridge, California

February 18,2020



PANCHAIN SECURITIES, LLC
STATEMENT OF FINANCIAL CONDITION

DECEMBER 31,2019

ASSETS

Cash $ 269,710
Prepaidexpensesand other assets . 65,833

TOTAL ASSETS $ 335,543

LIABILITIES AND MEMBER'S EQUITY

Liabilities

Due to Parent $ 40,450
Due to Clearing Broker 10,584

Total liabilities 51,034

Member's equity 284,509
TOTAL LIABILITIES AND MEMBER'S EQUITY S 335,543



PANCHAIN SECURITIES, LLC
STATEMENT OF OPERATIONS

FOR THE PERIOD JUNE 27,2019 TO DECEMBER 31,2019

Revenue

$ -

Expenses

Commissions paid to Broker/Dealers 10,584
Professionalfees 180,000
Rent 2,700
Regulatory 27,284
Insurance 33,467
Technology andcommunications 32,908

Other operating expenses 29,576
Total expenses 316,519

Net Loss $ (316,519)



PANCHAIN SECURITIES, LLC

STATEMENT OF CHANGES IN MEMBER'S EQUITY
FOR THE PERIOD JUNE 27,2019 TO DECEMBER 31,2019

Member's

Equity
Balance at June 27,2019 $ 601,028

Net Loss (316,519)

Balance at December 31,2019 $ 284,509



PANCHAIN SECURITIES, LLC
STATEMENT OF CASH FLOWS

FOR THE PERIOD JUNE 27, 2019 TO DECEMBER 31,2019

Cash flows from operating activities:

Net Loss $ (316,519)
Adjustments to reconcile net income to net cash

flows provided by operating activites:

(Increase)decreasein operating assets:

Prepaid expensesand other assets (64,805)
Increase (decrease)in operating liabilities:

Due from clearing broker 10,584

Due to Parent 40,450
Total adjustments (13,771)
Net cash provided by/(used in) operating activities (330,290)

Cash flows from investing activities:

Cash flows from financing activities:

Net decrease in cash (330,290)

Cash, June 27,2019 600,000

Cash, December 31, 2019 $ 269,710

Supplemental disclosures of cash flow information:
Cashpaid during the period for:

Interest expense $ -
Income taxes $ -



Panchain Securities, LLC

Notes to Financial Statements

For The Period June 27,2019 through December 31,2019

Note 1: GENERAL AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

General

PanchainSecurities, LLC (the "Company")was organized in the State of Delaware on November 7,
2018. The Company is a registered broker-dealer in securities under the Securities and Exchange
Act of 1934, a member of the Financial Industry Regulatory Authority ("FINRA"), and the

Securities Investor Protection Corporation ("SIPC"). The Company was approved for FINRA
membership onJune27, 2019.

The Company is a wholly owned subsidiary of Panchain, Inc. ("Parent").

The Company is engaged in business as an introducing broker-dealer that is engaged in a general
securities businessthrough its clearing broker.

Under its membership agreement with FINRA and pursuant to Rule 15c3-3(k)(2)(ii), the Company
does not execute or clear securities transactions for customers. Accordingly, the Company is
exempt from the requirement of Rule 15c3-3 under the Securities Exchange Act of 1934pertaining

to thepossessionor controlof customer assetsand reserve requirements.

Summaryof8ignificant AccountingPolicies

The presentation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and assumptions
that affect the reported amounts of assets and liabilities and disclosure of contingent assets and

liabilities at the date of the financial statements and the reported amounts of revenue and expenses
during the reporting period. Actual results could differ from those estimates.

The Company sharesits office space with its Parent under the terms of an expense sharing agreement,

which is cancelable with reasonable notice. This agreement is not subject to ASC 842. The Company
records sharedexpenses monthly as billed.



Panehain Securities, LLC

Notes to Financial Statements

For The Period June 27,2019 through December 31,2019

Note 2: INCOME TAXES

The Company, with the consent of its Member, has elected to be a Delaware Limited Liability
Company.For tax purposes the Company is considered a Disregarded Entity, therefore in lieu of

business income taxes, the Member is taxed on the Company's taxable income. Accordingly, no
provision or liability for Federal Income Taxesis included in these financial statements,

The Company is required to file income tax returns in both federal andstate tax jurisdictions. The

Company's tax retums are subject to examination by taxing authorities in the jurisdictions in which
it operates in accordance with normal statutes of limitations in the applicablejurisdiction. For federal

purposes,the statuteof limitations is three years. Accordingly, the company is no longer subject to
examination of federal returns filed more than three years prior to the date of these financial
statements. The statute of limitations for state purposes is generally three years, but may exceed this
limitation depending upon the jurisdiction involved. Returns that were filed within the applicable

statute remain subject to examination, As of December 31, 2019, the IRS has not proposedany
adjustment to the Company's tax position.

Note 3: RELATED PARTY TRANSACTIONS

The Company and Parent share personnel,administrative expenses, and office space.All costs
incurred for such shared expenses are paid by the Parentand reimbursedby the Companyin
accordance with an administrative services agreement. For the period time period from June 27,2019
to December 31, 2019, these expensesamountedto $243,166.At December 31, 2019 the Company
hadan intercompany payable to the Parent of $40,450.

It is possible that the terms of certain of the related party transactions are not the same as those that

would result for transactions among wholly unrelated parties.

Note 4: COMMITMENTS & CONTINGENCIES

In the normal course of business, the Company could be threatened with, or named as a defendant in,
lawsuits, arbitrations, and administrative claims.Such matters that are reported to regulators such as
the SEC or FINRA and investigated by such regulators, may, if pursued, result in formal arbitration
claims being filed against the Company and/ordisciplinary action being taken against the Company by
regulators. Any such claims or disciplinary actions that are decided against the Company could harm
the Company's business. The Company is also subject to periodic regulatory audits and inspections
which could result in fines or other disciplinary actions. Unfavorable outcomes, in such matters,may
result in a material impact to the Company's financial position, statement of income or cash flows. As
of December 31,2019,management is not aware of any commitments or contingencies that could have
a material impact on the financial statements.



Panchain Securities, LLC

Notes to Financial Statements

For The Period June 27,2019 through December 31, 2019

Note 5: NET CAPITAL REQUIREMENTS

The Company is subject to the Securities and Exchange Commission Uniform Net Capital Rule
(SEC rule 1563-1), which requires the maintenance of minimum net capital and requires that the
ratio of aggregate indebtednessto net capital, both as defined, šhall not exceed 8 to 1.Rule 15c3- 1

also provides that equity capital may not be withdrawn or cash dividends paid if the resulting net
capital ratio would exceed 8 to 1 Net capital and aggregate indebtednesschangeday to day,but on
December 31,2019, the Company hadnet capital of $218,676 which was $212,297 in excess of its
required net capital of $6,379; and the Company's ratio of aggregate indebtedness($51,034) to net
capital was 0.23to L

Note 6: SUBSEQUENT EVENTS

The Companyhas evaluated events subsequentto the statementof financial condition date for items
requiring recording or disclosure inthe financial statements. The evaluation was performed through
the date the financial statementswere available to be issued. Based upon this review, the Company

has determined that there were no events which took place that would have a material impact on its
financial statements. On January 31, 2020 to name of the Company was changed to Passfolio
Securities,LLC

Note 8: RECENTLY ISSUED ACCOUNTING PRONOUNCEMENTS

EffectiveJanuary 1,2019,the Company adoptedthe new FASBaccounting standardASC842,Leases,
which governs the accounting and reporting of leasesby lessees. Lessor accounting and reporting is
largely unchanged. ASC 842 generally applies to leases that have a lease term greater than 12 months

at lease commencement, or that include an option to purchase the underlying asset the Company is
reasonably certain to exercise. A SC842's principal changes are: 1) recognizing leases on the Statement
of Financial Condition by recording a Right-of-use asset and a Lease liability; 2) changes in lease
expenserecognition during the leaseterm basedon its classification as an Operating or Finance lease;
and3) expandeddisclosures of leaseagreements,costs andother matters.

The Company sharesits office spacewith the Parent Company under the terms of an annual expense
sharing agreement.This agreement is not subject to ASC 842under the short-term exemption. As a
result, the adoption of ASC842had no effect on the Company's financial statements for the year
endedDecember 31, 2019.



PANCHAIN SECURITIES, LLC
SCHEDULE I- COMPUTATION OF NET CAPITAL FOR BROKERS

AND DEALERS UNDER SEC RULE 15c3-1

DECEMBER 31,2019

Total member's equity $ 284,509

Non-allowable assets,deductions andcharges:

Prepaidexpenses $ 65,833
Total non-allowable assets,deductions andcharges 65,833

Net capital $ 218,676

Computation of basic net capital requirements

Minimum net capital required (12 1/2% $ 6;379
of aggregate indebtednessof $51,034)

Minimum dollar net capital requirement 5,000

Minimum capital required 6,379

Excess net capitai $ 212,297

Computation of aggregateindebtedness

Total aggregateindebtednessin the statement $ 51,034
of financial condition

Ratio of aggregate indebtedness to net capital 0.23to 1

There was no materialdifference between net capital computation shown here andthe net

capital computatioreshown on the Company's unaudited Part Iia Form X-17A-5
report December 31.2019



PANCHAIN SECURITIES, LLC

SCHEDULE II - INFORMATION RELATING TO POSSESSION OR CONTROL
REQUIREMENTS UNDER SEC RULE 15c3-3

DECEMBER 31,2019

The Company isexempt from SEC Rule 15c3-3 under paragraph (k)(2)(ii) of that rule.



PANCHAIN SECURITIES, LLC
SCHEDULE HI - COMPUTATION FOR DETERMINATION OF THE RESERVE

REQUIREMENTS UNDER SECRULE 15c3-3

DECEMBER 31,2019

The Company is exempt from SEC Rule 15c3-3 under paragraph (k)(2)(ii) of that rule.



Panchain Securities, LLC

Report on Exemption Provisions
Pursuant to Provisions of 17 C.F.R.§15e3-3(k)

For the Period June 27,2019 through December 31, 2019



ALVAREZ& A550CIATE5, INC
CERTIFIED PUBLIC ACCOUNTANTS

REPORTOFINDEPENDENTREGISTEREDPUBLICACCOUNTING FIRM

To Those Charged with Governance and the Member of Panchain Securities, LLC:

We have reviewed management's statements, included in the accompanying Assertions Regarding
Exemption Provisions, in which (1) Panchain Securities, LLC identified the following provisions of 17
C.F.R.§ 15c3-3(k) under which Panchain Securities, LLC claimed an exemption from 17 C.F.R.§
240.ISc3-3: (k)(2)(ii) (the "exemptionprovisions")and (2) Panchain Securities, LLC stated that Panchain
Securities, LLC met the identified exemption provisions throughout period June 27, 2019 through
December 31, 2019 without exception. Panchain Securities, LLC's management is responsible for
compliance with the exemption provisions and its statements.

Our review was conducted in accordance with the standards of the Public Company Accounting Oversight

Board(United States) and,accordingly,includedinquiriesandother required proceduresto obtain evidence
about Panchain Securities, LLC's compliance with the exemption provisions. A review is substantially less
in scope than an examination, the objective of which is the expression of an opinion on management's
statements.Accordingly, we do not expresssuchan opinion.

Basedonourreview,wearenot aware of any material modifications that should bemade to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set

forth in paragraph (k)(2)(ii) of Rule 15c3-3 under the Securities Exchange Act of 1934.

Alvarez & sociates, Inc.

Northridge, California
February 18, 2020



PanchainSecurities,LLC
170CappStreet, Suite 3A
San Francisco, CA94110

Assertions Regarding Exemption
Provisions

Wey a(members of management of Panchain Securities LLC("the Company"),are responsible for
compliance with the annual reporting requirements under Rule 173-5 of the Securities ExchangeAct
of 1934.Those requirements compel a broker or dealer to file annuals reports with the Securities

ExchangeCommission(SEC)and the broker or deaier's designated examining authority (DEA).One of
the reports to be included in the annual filing is an exemption report prepared by an independent
public accountant based upon a review of assertions provided by the broker or dealer. Pursuant to
that requirement, the management of the Company hereby makes the following assertions:

Identified ExemptionProvision:

The Company claims exemption from the custody and reserve provisions of Rule 15c3-3 by
operating under the exemption provided by Rule 1Sc3-3,Paragraph (k)(2)(ii).

Statement Regarding Meeting Exemption Provision:

The Cornpany met the identified exemption provision without exception for the time period.lune 27,
2019 to December31,2019.

Panchain Securities LLC

Alvaro Perey , CEO/CCO·


